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BATLIBOI & PUROHIT

Chartered Accountants

INDEPENDENT AUDITORS' REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF TILAKANAGAR INDUSTRIES LIMITED

We have reviewed the accompanying statement of unaudited consolidated financial results of
Tilaknagar Industries Ltd (“the Company”™) and its subsidiaries (together referred to as “the
Group™) for the quarter and six months ended September 30, 2016 (*the Statement’), being
submitted by the Company pursuant to Regulation 33 of the SEBI (Listing and Disclosure
Requirements) Regulations, 2015. This Statement which is the responsibility of the Company’s
Management and has been approved by the Board of Directors. has been prepared in accordance
with the recognition and measurement principles laid down in Accounting Standard for Interim
Financial Report (AS 23), prescribed under section 133 of the Companies Act, 2013 read with
relevant rules issued there under and other accounting principles generally accepted in India. Our
responsibility is to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information performed by the Independent Auditor of the Entity™
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provide less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion,

We did not review the unaudited quarterly and six months ended financial results of four
subsidiaries considered in the preparation of the Statement, which reflect gross revenue, net loss
and total assets of Rs.14,530.35 lacs and Rs, 252.76 lacs, and Rs. 22,693.95 lacs respectively, as
considered in the unaudited consolidated financial results. The financial information/results for
these subsidiaries have been reviewed by the other auditors whose reports have been furnished to
us and our conclusion on the statement in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries is based solely on the report of other auditors.

we did not review the unaudited quarterly financial results of four subsidiaries considered in the
preparation of the statement. which reflect gross revenue, net loss and total assets of Rs Mil, Rs.
0.01 lacs, and Rs 26.63 lacs respectively, as considered in the unaudited consolidated financial
results, The financial information/results for these subsidiaries have been certified by the
management. In our opinion and as per the information and explanations given to us by the
management these financial results are not material to the Group.

Basis of qualified conclusion ;

a. We draw attention to note 6 of the statement, where there is an indication that one aof the Units
of the Company may be impaired. The management has not estimaied the recoverable amount
af the Unit us required by Accounting Standard-28 ‘Impairment of Asseis’ and hence we are
unable to comment on consequeniial impact if any on the statement,

b. We draw attention to nore 7 of the statement in respect of outstanding receivable amounting to
Rs 4,630.00 lacs, which are considered good and recoverable and no provision is considered
necessary by the management. We are unable to verify the recoverability of the amounts due
Jrom the parties based on the audit procedures,

c. We draw attention to note no. Sof the statement in respect of advances given aof Rs 7.981.38
lacs. We are unable to verify the recoverability of the amounts due from the partiesbased on
the audit procedures. '
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Based on our review conducted as stated aboveexcept for effects of the matter described in the
basis of qualified conclusion paragraph5 above and based on consideration of report of other
auditors on the unaudited separate quarterly financial results referred to in paragraph 3 above and
based on the financial information of the components as certified by the management as referred
in paragraph 4 above, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited consolidated financial results prepared in accordance with
Accounting Standards specified under section 133 of the Companies Act, 2013, read with rule 7
of the Companies {Accounts) Rules, 2014 and other recognised accounting practices and policies
has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, including the manner in
which it is to be disclosed, or that it contains any material misstatement,

d. we draw attention to Note no.4 of the statement in respect of outstanding MVAT and CST
incentive receivable of Rs12,691 10lacs from the State Government for the years 2012-2013
onwards.Our conclusion is not modified in respect of this matter,

For BATLIBOI & PUROHIT
- Chartered Accounrants
Firm Reg No. 101048W

l & ;'*-{._l.‘;{r'“t

KAUSHAL MEHTA
Partrier
Membership No. 111749
Place: Mumbaj
Dated: 11" November, 2016
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PART | {Rs in lacs)
Statement of Consolidated Unaudited Financial Results for the Quarter & Half Year ended September 30, 2016
Particulars Quarter ended Half Year ended Previous Year
ended
30.09.2016 30.06.2016 30.09.2015 30.09.2016 30.09.2015 31.03.2016
Unaudited | Unaudited Unaudited Unaudited Unaudited (Audited)
1|Income from operations
(a) Gross Sales / Income from QOperations 26,304.91 20,295.02 20,276.21 46,589.93 40,293.39 §93,381.72
Less:Excise duty 13,921.38 10,736.43 10,479.43 24,657.81 21,588.24 50,642.18
Net sales / income from operations (Net of excise duty) 12,383.53 9,558.59 9,796.78 21,942.12 18.705.15 42,739.54
(b)  Other Operating Income (Refer Note 5} 56.95 22.46 104.48 79.41 2,825.00 3,038.75
Total Income from operations (net) 12,440.48 9,581.05 9,901.26 22,021.53 21,530.15 45,778.29
2{Expenses
(@) Cost of materials consumed 7.809.40 6,663.80 5741.23 14,473 .20 10,674 18 24 502 34
(b)  Purchases of stock-in-trade 5 3 900.94 : 1,050.44 1,463.15
(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade 131.10 (130.02) 74.83 1.08 1,012.65 1,690.17
(d)  Employee benefits Expense 663.25 641.59 1,054 .49 1,304 84 1,520.90 3,407.92
(e) Depreciation and amortization expense 968.13 960.76 971.87 1,928.89 1,927.83 3,855.48
(i  Other expenses 5.308.14 439515 4,702.91 9.703.29 10,449.59 21 580.48
(g) Provision for doubtful advances - - 7 - = 5,223.22
Total expenses 14,880.02 12,531.28 13,446.27 27,411.30 26,635.59 61,722.74
3iProfit/(Loss) from operations before other income, finance costs and exceptional items (1-2) {2,439.54) (2,950.23) (3,545.01) (5,389.77) (5,105.44) (15,944.45)
4|Other Income 161.69 10.93 (13.55) 172.62 60.91 327.25
5|Profit/(Loss) from ordinary activities before finance costs and exceptional items (3 + 4) (2,277.85) (2,935.30) (3,558.586) (5,217.15) (5,044.53) (15,617.20)
6|Finance Costs 3,678.92 3.326.00 3,363.42 6,904.92 6,373.67 1280271
7{Profit/(Loss) from ordinary activities after finance costs but before exceptional items (5 - 6) (5,856.77) (6,265.30) (6,921.98) (12,122.07) (11,418.20) (28,119.91)
8| Exceptlional ltems - - - - - -
9{Profit/(Loss) from ordinary activities before tax (7 - 8) (5,856.77) (6,265.30) (6,921.98) (12,122.07) (11,418.20) (28,119.91)
10| Tax expense - A = - - (114.32)
11|Net Profit(Loss) from crdinary activities after tax (9 - 10) (5,856.77)]  (6,265.30) (6,921.98)}  (12,122.07) (11,418.20) (28,005.59)
12|Ex{raordinary items = = = - - -
13|Net Profit/(Loss) for the period (11-12) (5,856.77) (6,265.30) (6,921.98) (12.122.67) (11,418.20) (28,005.59)
14}Share of Profit/{(Loss) of associates - - (169.00) - (169.00) (169.00)
15| Minority Interest - - - - - -
16{Net Profit/(Loss) after taxes, minority interest and share of profit/{loss) of associates (13+14-15) (5,856.77) (6,265.30) {7,090.98) (12,122.07) (11,587.20) (28,174.59)
17| Paid-up equity share capital (Face Value of the share Rs.10/- each) 12.475.61 12,475.61 12,475.61 12,475.61 12,475.61 12,475.61
18|Reserve excluding Revaluation Reserves as per balance sheet of previous accounting year - - - - - 6,677.66
19(i) |Earnings Per Share of Rs. 10 /- each (EPS) before extraordinary items (Rs.) (not annualised):
(a) Basic (Rs)) (4.69) (5.02) (5.55) (9.72) (9.15) (22 .58)
{(b) Diluted (Rs.) (4.69) (5.02) (5.55) (9.72) (9.15) (22.58)
19(ii) |Earnings Per Share of Rs. 10 /- each (EPS) after extraordinary items (Rs.) (not annualised):
(a) Basic (Rs.) (4.69) (5.02) (5.55) (9.72) (9.15) (22.58)
(b) Diluted {Rs.) (4.69) (5.02) {5.55} (9.72) (9.15) (22.58)
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Notes :
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11

The above Results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on November 11, 2016 and have
been subjected to a Limited Review by the Statutory Auditors of the Company.

The above Results are prepared in accordance with the principles and procedures set out in Accounting Standard (AS-21) on "Consolidated Financial
Statements"” issued by the ICAI

The Company is predominantly engaged in the business of manufacture and sale of Indian Made Foreign Liquor (IMFL) and its related products, which
constitute a single business segment and therefore, disclosure under Accounting Standard (AS-17) on "Segment Reporting” issued by the ICAl is not
applicable. The Company does not have any geographical segment.

The Company has tie-up arrangements in some Slaies and in respect of such arrangements. the turnover as given below has nol been treated as 'Sales’.
However, the surplus generated out of these arrangements is included in the 'Sales/Income from Operations'.

(Rs. in lacs)
Particulars Quarter ended Half Year ended Year ended
30.09.2016 30.06.2016 30.09.2015 | 30.09.2016 | 30.09.2015 31.03.2016
Unaudited Unaudited Unaudited | Unaudited Unaudited Audited
Gross turnover in respect of tie-up arrangements 1,708.36 1.613:51 1,500.30 3,321.87 2,389.38 6,194.45
{Rs. in lacs)
Particulars Quarter ended Half Year ended Year ended
30.09.2016 30.06.2016 30.09.2015 | 30.09.2016 | 30.09.2015 31.03.2016
Unaudited Unaudited Unaudited | Unaudited Unaudited Audited
Amount included in operating income on account of
entitliement of MVAT and CST refund . . ) i #,859:18 2hR9 18

The Company is awaiting disbursement of Rs.12,691.10 lacs of MVAT and CST refund for the year 2012-13 onwards. It has been considered prudent to
recognize MVAT and CST incentives on disbursement instead of accrual basis from the quarter ended September 2015 onwards.

The Company has applied to the state government authorities for dual feed permission for manufacture of ENA through molasses as well as grain at one of its
unit and permission is expected soon. In view of this, the management believes that there is no impairment in value of its unit and hence, the recoverable
amount of the unit is not required to be estimated.

Consequent fo the financial difficulties faced by the major tie up unit of the Company in Tamil Nadu, the Company has temporarily suspended its operations
from the said tie up unit in Tamil Nadu resulling in drop in sales turnover and adversely affecting the profitability. The Company is negotiating various options
including third party equity participation and/or filing a legal suit for recovery and is cenfident that the major tie up unit is likely to commence its operations in
the near future and that it will be able to recover its legitimate dues. The Company has outstanding receivables in the normal course of business amounting to
Rs. 4,630.00 lacs from all the tie up units of Tamil Nadu. In view of the above facls, the receivables have been considered good and recoverable and hence,
no provision is considered necessary in the books of accounts.

In lieu of advances given to certain parties amounting to Rs. 7,981.58 lacs, immovable properties have been offered for which negotiations are in process and
hence, no provision is considered necessary in the books of accounts.

The Standalone and Consolidated Unaudited Financial Results of the Company for the quarter and half year ended September 30, 2016 are available on the
Company’'s website (www tilind.com) and on the website of BSE (www.bseindia.com) and NSE (www.nseindia.com). Key Standalone Financial information is
given below:

{Rs. in lacs)

Particulars Quarter ended Half Year ended Year ended

30.09.2018 30.06.2016 30.09.2015 | 30.09.2016 30.09.2015 31.03.2016

Unaudited Unaudited Unaudited | Unaudited Unaudited Audited

1 |Gross Sales / Income from Operations 14,224 54 11,108.39 16,637.09 2533293 30,546.23 63,926.66
Less:Excise duty 5,093.61 3,888.07 8,313.79 8,981.68 15,288.87 29.431.51
Net sales/ income from operations 9,130.93 7,220.32 8,323.30 16,351.25 15,257.36 34,495.15
2 |Profit before tax (5,604.01) (6,066.38)] (6.860.58)] (11,670.39)] (10,708.58) (26,791.67)
3 |Profit after tax (5,604.01) (6,066.38)] (6,860.58)] (11,670.39)] (10,708.58) (26,603.38)

Employee benefils expense includes the provisions for Employee Retirement Benefits on pro-rata basis.

The previous period figures have been regrouped and reclassified wherever necessary/




12  Consolidated Unaudited Statement of Assets and Liabilities as at September 3C, 2016

(Rs. in lacs)
Particulars As at Half | As at Previous
Year ended Year ended
30.09.2016 31.03.2016
Unaudited Audited
A EQUITY AND LIABILITIES
1 Shareholders’ funds
a) Share capital 12,475.61 12,475.61
b) Reserves & Surplus 579.91 13.101.52
¢) Money received against share warrants - -
Sub-total - Shareholders' funds 13,055.52 2557713
2 Share application money pending allotment =
3 Minority interest =
4 Non-current liabilities
a) Long term borrowings 20,835.15 22,598.28
b) Deferred tax liabilities (net) 4,622.03 4,622.03
¢) Other long term liabilties 6.315.94 6,757.94
d) Long term provisions 298.64 298.48
Sub-total- Non-Current liabilities 32,071.76 34,276.73
5, Current liabilities
a) Short term borrowings 62,167.20 62,071.76
b) Trade payables 17,655.34 16,547.33
c¢) Other current liabilities 18557 02 11,766:21
d) Short-term provisions 2,845.82 2,560.65
Sub-total-Current liabilites 1,01,225.38 92,945.95
TOTAL - EQUITY AND LIABILITIES 1,46,352.66 1,562,799.81
B ASSETS
1 Non-current assets
a) Fixed Assels 66,369.90 68,048.91
b) Goodwill on consolidation 2182823 2,326.23
¢) Non-Current investment 307 3.77
d) Deferrred Tax assets (net) = S
e) Long-term loans and advances 1,986.50 2,324.81
f) Other non-current assets 4,673 44 4,670.03
Sub-total- Non-current assets 75,359.84 77,373.75
2 Current assets
a) Current Investments - -
b) Inventories 9,858.45 10,168.19
¢) Trade receivables 171,185:07 11,472.36
d) Cash and cash equivalents 743.53 1,049.80
e) Short term loans and advances 49,234.56 52,729.96
f) Other current assets 0.61 5.0
Sub-total- Current Assets 70,992.82 75,426.06
TOTAL - ASSETS 1,46,352.66 1,52,799.81

By Order pf the Board

Place: Mumbai
Date : November 11, 2016

For Tilaknagar |

Amit Dahanukar
Chairman & Managing Director




