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INDEPENDENT AUDITORS' REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF TILAKANAGAR INDUSTRIES LTD.

We have reviewed the accompanying statement of unaudited standalone financial results
of Tilaknagar Industries Ltd. (“the Company™) for the quarter ended June 30, 2016
(*the Statement’), being submitted by the Company pursuant to Regulation 33 of the
SEBI (Listing obligations and Disclosure Requirements) Regulations, 2015. This
statement which is the responsibility of the company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Accounting Standard for Interim Financial
Reporting (AS 25), prescribed under Section 133 of the Companies Act” 2013 read with
relevant rules issued there under and other accounting principles generally accepted in
India. Our responsibility is 1o issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, Review of Interim Financial Information performed by the Independent Auditor of
the entity issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether
the Statement is {ree of material misstatement. A review is limited primarily to inquiries
of company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly,
we do not express an audit opinion.

Basis of gualified conclusion :

a. We draw attention to note no.3 of the statement, where there is an indication that one
of the Units of the Company may be impaired. The management has not estimated the
recoverable amount of the Unit as required by Accounting Standard-28 "Impairment of
Assets’ and hence we are unable to comment on consequential impact if any on the
Statement.

b, We draw attention to note no.6 of the statement in respect of oulsianding receivable
amounting to Rs 4,630.00 lacs, which are considered good and recoverable and no
provision is considered necessary by the management. We are unable to verify the
recoverability of the amounts due from the pariies based on the audit procedures.

c. We draw attention to note no.7 of the statement in respect of ouwlstanding advances
receivable amounting io Rs 7.981.38 lacs. We are unable to verify the recoverability of
the comounts due from the parties based on the audit procedures.
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4. Based on our review conducted as stated above, except for effects of the matter described
in the basis of qualified conclusion paragraph 3 above nothing has come to our attention
that causes us to believe that the accompanying Statement of unaudited financial results
prepared in accordance with Accounting Standards specified under section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 and
other recognised accounting practices and policies generally accepted in India has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015, to the extent
applicable, including the manner in which it is to be disclosed. or that it contains any
material misstatement.

5. We draw attention to note no.4 of the statement in respect of outstanding MVAT and
CST incentive receivable of Rs.12, 691.10 lacs from the State Government for the years

2012-2013 onwards.

Our conclusion is not qualified in respect of the matter stated in paragraph 3.

For Batliboi & Purohii
Chartered Aceountants
Firm Reg, No. 101048W

M-cgt,fé;?

Kaushal Mehta
Partner

Membership No. 111749

Place: Mumbai
Dated: August 12, 2016
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(Rs in lacs)
Statement of Standalone Unaudited Financial Results for the Quarter ended June 30, 2016
Particulars Quarter Ended Year ended
30.06.2016 31.03.2016 30.06.2015 31.03.20186
Unaudited Audited Unaudited Audited
1|Income from operations
() Net=ales / Income from operations (Net of excise duty) 7.220.32 8 93865 6,934.06 3449515
{b) Other operating Income (Refer Note 4) 1377 27.88 2,645 54 2,743,868
Total Income from operations (net) 7,234.09 §,966.53 9,579.60 37,238.83
2{Expenses
(a) Cost of materials consumed 4.449.93 4 69594 4 113.65 18,861.12
(b} Purchases of stock-in-trade - - 149.50 1,4683.15
{c) Changes in inventories of finished goods, work-in-progress and stock-in-trade 38982 (689.04) 934.16 76454
{dy Employee Benefits Expense £82.24 872.33 419.53 34857
{2} Depreciation and amortisation expense 913.44 219.43 S07.06 3.659.94
{fi  Other expenszes 3,790.95 4 961.38 4,364.19 18.773.86
{g)  Provision for doubtful advances - 737122 = 473722
Total expenses 10,106.43 15,497.31 10,888.09 51,445.60
3|Profit{Loss) from operations before other income, finance costs and exceptional items (1-2) (2,872.24) (6,530.78) (1,308.49) (14,206.77)
4|Other Income 997 30.09 149,64 a0.07
S|Profit{Loss) from ordinary aclivities before finance costs and exceptional items (3 + 4] {2,862.37) (6,500.69) (1,288.85) (14,116.70)
&|Finznce Costs 3,204.01 3,541.38 2.559.15 11,961.58
7|Profiti{Loss) from ordinary activities after finance costs but before exceptional items (5 - 6) (6,066.38) {10,042.05) {3,848.00) (26,078.28)
8|Exceptional liems - R44 39 - 713,38
9|Profit/{Loss) from ordinary activities before tax (7 - 8) (6,066.38) {10,586.44) (3,848.00) (26,791.67)
10| Tax expense = (188.29) 3 [188.29)
11|Net Profitf{Loss) from ordinary activities after tax (9 - 10} (6,066.38) {10,398.15) (3,848.00) {26,603.38)
12|Extracrdinary ifems - - - =
13|Met Profiti{Loss) for the period (11-12) (6,066.38) (10,398.15) (3,848.00) [26,603.38)
14|Paid-up equity share capital {Face value of the share Rs.10/- each) 1247561 12.475.61 12,475.61 12,475.61]
15|Reserves excluding Revaluation Reserves as per balance sheet of previous accounting year 4,775.57
16(i) |Earnings Per Share of Rs. 10 /- each{EPS) before extra-ordinary items (Rs.) (not annualised)
{a) Basic(Rs.) (4.88) (8.33) (3.08) (21.32)
(b} Diluted (Rs.} (4.88) (8.33) (3.08) [21.32)
16(ii) |[Earnings Per Share of Rs. 10/- each (EPS) after extra-ordinary items (Rs.) {not annualised)
{a) Basic(Rs.) {4.86) (8.33) (3.08) (21.32)
(b} Diluted (Rs.) (4.86) (8.33) (3.08) (21.32)
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The above Results have been reviewed by the Audit Committes and approvad by the Board of Directors at ils meeting
held on August 12, 2016 and have been subjected to a Limited Review by the Statutory Auditors of the Company.

The Company is predominantly engaged in the business of manufacture and sale of Indian Made Foreign Liguor (IMFL)
and its related products, which constitute a single business segment and therefore, disclosure under Accounting
Standard (AS-17) on "Segment Reporting” issued by the ICAl is not applicable. The Company does not have any
geographical segment.

The Company has tie-up arrangements in some States and in respect of such arrangements the turnover as given
below has not been treated as 'Sales’. Howsaver, the surplus generated out of these arrangements is included in the
‘Sales/income from Operaticns',

{Rs. in lacs)

Particulars Quarter ended Year ended
30.06.2016 31.03.2016 30.06.2015 31.03.2016
Unaudited Audited Unaudited Audited

Gross turnover in respect of tie-up arrangements 12,825.78 14,268.59 58908 41,285.48
(Rs. in lacs)

Particulars Quarter ended Year ended

30.06.2016 31.03.2016 30.06.2015 31.03.2016
Unaudited Audited Unaudited Audited

Amount included in operating income on account of

ertitternent of MVAT and CST refund i i 2iEae 2,589.18

The Company is awaiting disbursement of Rs. 12,691.10 lacs of MVAT and CST refund for the year 2012-1 3 onwards. It
has been considered prudent to recognise MVAT and CST incentives on disbursemeant instead of accrual basis from the
quarter ended September 2015 onwards.

The Company had applied to the state government authorities for dual feed permission for manufacture of EMA thraugh
molasses as well as grain at one of its unit and permission is expected soon. In view of this, the management belisves
that there is no impairment in value of its unit and hence the recoverable amount of the unit is not required to be
estimated.

Consequent to the financial difficulties faced by the major tie up unit of the Company in Tamilnadu, the company has
temporarily suspended its operations from the said fie up unit in Tamilnadu resulting in drop in sales turnover and
adversely affecting the profitability. The company is negotiating various options including third party equity participation
and / or filing & legal suit for recovery and is confident that the major tie up unit shall commence its operations in the near
future and that it will be able to recover its legitimate duss. The Company has outstanding receivables in the normal
course of business amounting to Rs. 4,630.00 lacs from all the tie up units of Tamilnadu. In view of the above facts, the
advancas have been considerad good and recoverable and hence no provision is considered necessary in the books of
accounts

In lieu of advances given to certain parties amounting to Rs. 7,981.58 lacs immovable properties have been offered for
which negotiations are in process, hence no provision is considerad necessary.

Employes benefits expense includes the provisions for Employee Retirement Benefits on pro-rata basis.

The figures for the quarter ended March 31, 2016 are the balancing figures between the audited figures in respect of full
financial year ended March 31, 2016 and the unaudited published year to date figures upto the third quarter ended
Dacember 31, 2015.

The previous period figures have been regrouped and reclassified wherever necessary.

By Ordgr of the Board
For Tilaknag ustries Ltd.

Place: Mumbai

Amit Dahanuka_l_'_q
Date : August 12, 2016

Chairman & Managing Director
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