M. M. PARIKH & CO. A

Chartered Accountants

M. M. Parikh B.Com. LLB. FCA. Kishor M. Parikh B. Com.FC.A., DIPIFR. (U.K.) Pankaj M. Parikh B. com.FCA.

A/114, Super Shopping Complex, Bajaj Cross Road, Kandivli (West), Mumbai - 400 067.
Tel.: 022 - 2887 7741 ® Email : pankaj2703@yahoo.co.in ® mmparikh1978@yahoo.in

INDEPENDENT AUDITORS REPORT ON CONSOLIDATED FINANCIAL RESULTS OF
TILAKNAGAR INDUSTRIES LTD PURSUANT TO THE REGULATION 33 OF THE SEBI
(LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015

TO THE BOARD OF DIRECTORS OF TILAKNAGAR INDUSTRIES LTD

. We have audited the accompanying annual consolidated financial results (‘the Statement’) of
Tilaknagar Industries Ltd (‘the Company’) for the year ended 31 March 2018, being submitted by
the Company pursuant to Regulation 33 of the SEBI (Listing obligations and Disclosure
Requirements) Regulations, 2015.

2. These consolidated financial results are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these consolidated financial results based on our audit
of the annual consolidated financial statements which have been prepared in accordance with
Companies (Indian Accounting Standards) Rules. 2015, prescribed under Section 133 of the
Companies Act, 2013 and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing regulations.

3. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatements. An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by the management. We
believe that our audit provides a reasonable basis for our opinion.

4. These Consolidated financial results include the annual financial results of the following entities:

Holding Company:
i.  Tilaknagar Industries Ltd

Subsidiaries:

ii. Prag Distillery (P) Ltd (Subsidiary)
iii. Vahni Distilleries Pvt. Ltd

iv. Kesarval Spring Distillers Pvt. Litd
v. Punjab Expo Breweries Pvt. Ltd
vi. Mykingdom Ventures Pvt. Ltd

vii. Studd Projects P Ltd
viii,Srirampur Grains Pvt. Ltd

ix. Shivprabha Sugars Ltd

Associate:
Xx. Mason & Summers Marketing services Pvt. Ltd
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Basis for Qualified Opinion

The Company has not impaired one of the ENA plants as required by Indian Accounting
Standard (Ind AS 36) ‘Impairment of Assets’ though there is an indication of impairment.
Reference is invited to note § of the financial results.

n

6. The Company has not impaired advances given to certain parties amounting to Rs 6,074.08
lakhs as required by Indian Accounting Standard (Ind AS 109) ‘Financial Instruments’.
Reference is invited to note 9 of the financial results.

7. The Company has not impaired Goodwill of Rs 1175.25 lakhs relating to its wholly owned
subsidiary Prag distillery Pvt Ltd as required by Indian Accounting Standard (Ind AS 36)
“Impairment of Assets’ though there is an indication of impairment as explained in note 11 of
the financial results.

Qualified Opinion

8. In our opinion and to the best of our information and according to the explanations given
to us, except for the possible effect of the matter described in paragraph S, 6 and 7 above,
these financial results:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

ii. give a true and fair view of the consolidated net loss (including other comprehensive income)
and other financial information for the vear ended 31 March, 2018.

Material uncertainty relaied to Going Concern

9(a) We draw attention to note 10 in the financial results that the Company has incurred net loss
during the year and due to accumulated losses the net-worth has eroded. Further the current
liabilities have exceeded the total assets. These events indicate that a material uncertainty
exist that may cast significant doubt on the Company’s ability to continue as a going concern.
Our opinion is not modified in respect of this matter.

(b) One of the subsidiary of the Group namely Prag Distillery Pvt. Ltd has been referred by the
Creditors to National Company Law Tribunal (“NCLT”™) for Corporate Insolvency
Resolution Process(CIRP) under the provisions of the Insolvency and Bankruptey Code, 2016
(“the Code™). Further, the Company has incurred a net loss during the year ended 31 March
2018 and as of that date the Company’s business has reduced significantly.

These events as set forth in note 11 indicate that a material uncertainty exist that may cast
significant doubt on the Company’s ability to continue as a going concern. Our opinion is not
modified in respect of this matter.

e



M. M. PARIKH & CO. A

Chartered Accountants

M. M. Parikh B.Com.LLB.,FCA. Kishor M. Parikh B. com.,F.C.A,, DIPIFR. (U.K.) Pankaj M. Parikh B. com.F.CA.

A/114, Super Shopping Complex, Bajaj Cross Road, Kandivli (West), Mumbai - 400 067.
Tel.: 022 - 2887 7741 ® Email : pankaj2703@yahoo.co.in ® mmparikh1978@yahoo.in

Emphasis of matter

10. We draw attention to note 12 in the financial results that the Company has defaulted in
repayment of principal dues and interest payable to banks and financial institutions. The
Company has provided interest liability based on the last available sanction letter on the
principal outstanding and is actively in discussions with the lenders for debt restructuring /one
time settlement. Pending the final outcome of the settlement with the lenders, no further
adjustments have been made in the financial results in respect of the principal amount of
loans and interest provided thereon.

Our opinion is not modified in respect of this matter.

Other matters

11. We did not audit the financial statements / information of 7 subsidiaries included in the
consolidated financial results whose financial statements reflect total assets of Rs 21434.56 lakhs
as at 31 March 2018, total revenue of Rs 93964.03 lakhs and total comprehensive income/ (loss)
of Rs (803.62) lakhs for the year ended on that date as considered in the Consolidated Ind AS
Financial results. These Financial statements have been audited by other auditors whose reports
have been furnished to us by the Management, and our opinion on the Consolidated Ind AS
financial statements insofar as it relates to the amounts and disclosures included in respect of
these subsidiaries and our report in terms of section 143 (3) of the Act insofar as it relates to the
aforesaid subsidiaries is based solely on the reports of such auditors.

Our opinion on the consolidated Ind As financial statements is not modified in respect of the
above matter with respect to our reliance on the work done and the reports of other auditors.

12. We did not audit the Financial statements /information of one subsidiary namely Prag Distillery
Pvt Ltd whose financial statements / information reflect total assets of Rs 13175.88 lakhs, as at
31 March 2018, total revenue of Rs 1733.45 lakhs and total comprehensive income/ (loss) of Rs
(608.79) lakhs for the year ended on that date as considered in the consolidated financial results.
The consolidated financial results also include Groups share of net profit / loss of Rs Nil for the
year ended 31 March, 2018 in respect of one associate whose financial statements have not been
audited by us. These Financial statements / information are unaudited and furnished to us by the
management and our opinion on the Consolidated Financial Statements in so far as it relates to
the amount and disclosures included in respect of this subsidiary and associates our report in
terms of section 143 (3) of the Act in so far as it relates to the aforesaid subsidiary and associates
is based solely on such unaudited financial statements / information. In our opinion and
according to the information and explanation given to us by the management these financial
results/information are not material to the Group.

Our opinion is not modified in respect of the above matter.
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[3.The consolidated financial statements of the Company for the year ended 31 March, 2017 were
audited by another firm of Chartered Accountants, which issued an modified opinion vide their
audit report dated 29 May, 2017 in respect of paragraph 5 and 6 above.

For M M Parikh & Co
Chartered Accountants
Firm Registration No. 107557W

Frwlonly

Kishore Parikh
Parter
Membership No. 031110

Place : Mumbai
Date : 14™ June. 2018
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TILAKNAGAR INDUSTRIES LTD. (CIN: L15420PN1933PLC133303)

Corporate Office; 3rd Floor, Industrial Assurance Building, Churchgate, Mumbai, Maharashira - 400 020
Regd Office : P.O, Tilaknagar, Tal Shrirampur, Dist, Ahmednagar, Maharashira - 413 720

Email: investon@tiling com; Wobsite: www. tilind com; Phone: +91 22 2280171808, Fax: +91 22 22046904

(R, In lags]
Statement of Consolidated Audited Financial Results for the Quarter and Year ended March 31, 2018
Particulars. Quarter ended Yoar onded
31.03. 2018 | 31122047 31,03.20M7 34.03.2018 31.02.2017
Audited Unaudited Al Audditod Auditod
| |Revenue from ocperations T0 85258 21,694.45 36,4596.37 128,500.87 114, 330245
Il jOther Income 291673 24330 22047 332768 401,38
I |Tedal Income (1 + 1) T3, 769.31 21,937.75 16,716,84 132,828,506 114,731,688
N |Expenses
{a) Ceostof materiats conswmed 17,512.20 4.497.47 9.902.38 29,181.36 33,459.83
()  Punchaeses of Slock.an-trade . . = i a
{c)  Changes in invenlores of finiched goods, stock-in-rade fnd wark. i Lroatess {586.33) (137 69) 174670 {T49.28) 1,066,309
d]  Emcage Doy 44 56235 131341 21,447.41 71,5364.16 62,827 41
(e] Employe: benefits expense 452 01 538 51 390,93 2,201.28 282805
i Fusance coste 385758 3914 88 5,465 69 15,193,498 15,724 34
(9] Depeecaton and amorization expense S14.03 935 26 F20.27 373193 3814149
(h) Oner expenses 13,005.30 353303 7A11.25 2717001 23,797.82
Teda) exponses B0, 114,88 23,598.68 48, 18464 148,113.11 143,518.03
vV |ProfitLoss) before exceptional items and tax (I1HV) (6,345.57) {1,660.93) [11,467.80) {15,264.55) (28, 786.35)
W |Exceptions]items - - < - -
VI |PrefittLoss) before tax [V-VI) (5,24557)]  (1,660.83)] (11.467.800]  (15.284.55)) (28786.35)
VIl [Tax Expense
{a) Cument@x [171.54) - {755.58) [171.54) {755.50)
(6] Defered tax (3.57) 153.12) {7257)
Total Tax Expense [171.54) {3.57) {408_T0) [171.54)] {828.15)
1% |ProfitiLoss) for the pericd before Share of Profit{Loss) of associate (VIL-VIL {6,174.03) {1,657.36) [10,659.10) {15,113.04) (27, 958.20)
X |Share of Profit{Loss) of sssociate - - - - -
Xl |ProfitiLess] for the pericd (IX+X) 6,174.03)] 1657381 (ogsadmy| (1544301 (27,958.20)
X | Other Comprehensive Income{Loss)
(3] ltems that will no! be reclaserhed to Profl & Loss
(i' Remeamrement gain Aloss) in respect of the defined benefit plans 365.54 [18.21) 117.34) [16. 10} 1535.38)
(i} Defered tax on remeasurement gain Aloss) mresped of defined benefit plans - - : z
(b) Ibemes thit will bo redassified to Profit & Loss - - - = -
Total Other Comprehensive Income/(Loss) for the period [(a) +E)] 3654 (18.21) {17.34) (18,19} {69.38)
Xl Total Comprehensive Incomel[Loss) for the period (X1+X11) [6,137.49) {1.675.58) [10,676.44) {15.131.119) (23,027.58)
XV {ProfitiLoss for the period attributable Lo
(@) Chwrers of the Comparny [5,174.03) {1,657.36) 10,658 10) (15,113.01))  (27,558.20)
_{b) Mon-Controfbng Interests ]
X JOther Comprehensive Incomel{Loss) for the period attributable to
{a) Chwners of the Company 35.54 (18.21 117.34) (18,10} [68.38)
(b} Mon-Controfang interests
XV |Tetal Comprehensive Incomel(Less) for the period attributable to
{3} Owners of the Company R R ) R R B
() MNon-Controling intérests
XV |Pald-up equity shane capital (Face value of Re. 100 por Share) 1247561 12 475.61 1247561 1247581 1247561
XVill |Reserves excluding Revaluation Reserves as por balance sheet of previous accounting year {25.479,53) {10,431 60)
XX : Per Equity Share of Re. 10 /- each (no! annualired)
s [ G5) 11.33) 1831} (12.11) [22.15)
wied (Rs [4. 95} {133 [8.31) (12,11} [22.19




MNotes :
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The above Results have been reviewed by the Audit Committee and approved by the Board of Directors at its adjourned Meeting held on June 14, 2018,

The zabove Results have been audited by the Statutory Auditors of the Company and the figures for the quarter ended March 31, 2018 and March 31,
2017 are the balancing figures between the audited figures in respect of the full financial year and the published year to date figures (unaudited) upto
the third quarter of the relevant financial year. Also the figures upto the end of third quarter had only been reviewed and not subject to audit,

The Audited Consolidated Financial Results have been prepared by the Company in accordance with IND-AS 110; Consolidated Financial Statements
and IND-AS 28: Accounting for Investments in Associate in Consolidated Financial Statements prescribed under Section 133 of the Companies Act, 2013
and other recegnized accounting practices and policies.

The Company has adopted Indian Accounfing Standards ("IND-AS") with effect from Aprl 01, 2017 with a transition date of April 01, 2016, The financial
results for the quarter and year ended March 31, 2018 have been prepared in accordance with recagnition and measurement principles laid down in
accordance with the Companies (Indian Accounting Standards) Rules, 2015 [IND-AS] prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in India. Accordingly, the impact of transition has been provided
in the opening equily as on April 01, 2016 and figures for the corresponding quarter and year ended March 31, 2017 have been prepared to comply with
IND-AS,

The Company is predominantly engaged in the business of manufacture and sale of Indian Made Fareign Liquor (IMFL) and its related products, which
constitute a single business segment as per IND-AS 108; Operating Segments. Accardingly, disciosure in accordance with the provisions of Circular
issued by the SEBI on July 05, 2016 is not applicable

The Company has entered into arrangements with certain distilleries and bottling units (Tie up units) for manufacture and marketing of its own brands
The Tie up units have necessary license and regulatory permits to manufacture alcohal. Under the previous GAAP the Company had recognised et
surplus (total revenue over total expenses) from the operation through these Tie up units under Revenue fram operations. However, under Ind AS 18, the
Company has aggregated the below mentioned amounts in its Statement of Profit and Loss with respect to these Tie up units. Consaquent to these
changes, there is no impact on the total profit.

. (Rsin lacs) -
Particulars Year ended | Year ended
31.03.2018 31.03.2017
Audited Audited

Revenue from operations 57,838.72 10,385.30
Other Income 2.99

Total Income (I + 1) 57,841.71 10,385.320

Cost of malterials consumed /Changes in inventories of 13,001.51 289479
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Excise Duty 33.376.46 §,603.95
Finance cosls 014 -

Other expenses 225279 553.36
Total expenses 48,630.90 9,852.11
ProfitLoss) 8,210.81 53319

Reconciliation of Consolidated Equity and Net Profit as reported under previous Generally Accepied Accounting Principles [('GAAP") and as per IND-AS is
given as Annexure - A

The Company had applied to the State government autharities for dual feed permission for manufacture of ENA through molasses as well as grain at
ane of its ENA Plants. Permission has been received for operating the fermentation section for ane year. It is expected that permission for operating
the distillation section also will be received soon. In view of this the management believes that there is no impairment in value of its ENA Plant and
hence the recoverable amount of the ENA Plant is not required to be estimated.

In lieu of advances given to certain parties amounting to Rs. 6,074 08 lacs, the Company had received land from one of the group concerns of the

parties, The land received has been registerad in the name of the Company. The advances have not been adjusted pending cerain formaiities to be

completed on the part of the said parties. In view of this, the management believes that no provision is considered necessary in the books of accounts.
The Company's net worth has eroded, however, there is an improvement in operationa! performance of the liquor business in terms of higher sales,
market share and margins in the southern states. The Company is also in active discussion with the lenders on debl restructuring. Hence, the accounts
are prepared on going concerm basis.

An application for liquidation under Section 33 of the Insolvency & Bankruptcy Code, 2016 has been filed by the Resolution Professional(RP) before
The National Company Law Tribuna!, Mumbai Bench seeking order requiring Prag Distillery (P) Lid., wholly owned subsidiary of the Company to be
liquidated “on going concem basis” in the manner laid down under Section 33 of the Code on 06.04.2018. However, 2 resclution proposal has since
been submitted by a third party for approval of the creditors subject to the directions forders to be given by The Mational Company Law Tribunal,
Mumbai Bench. In view of this the management believes that Goodwill relating to Prag Distillery (P} Litd. Is not impaired and the accounts are prepared
on going concern basis pending the completion of the resolution process under the IBC code.

The Company has defaulted in repayment of principal dues of loans as well as interest payable to banks and financial institutions except for making
certain on account payments. to banks and Edelweiss Asset Reconstruction Company Limited. The Company is in active dizcussion with the all the
lenders for debt restructuring / one time settlement However, interest has been provided in bocks of accounts on the principal outstanding at original
contracted rates

The Standalone and Consolidated unaudited financial results of the Company for the quarter & Year ended March 31, 2018 are available on the
Company's website (www.tilind.com) and on the website of BSE (www bseindia com| and NSE (www_nseindia.com)

The previous period figures have been regrouped and reclassified wherever necessary.
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ANMNEXURE - A
Reconciliation of Consoclidated Equity and Net Profit as reported under previous Generally Accepted Accounting Principles ['GAAP') and as

per IND-AS
[Rs. in lacs)
Consolidated
Farticulars MNote Net Profit Reconciliation Equity Reconcilation
no. Equity Mon-| Total Equity
attributable to| Controlling
Owners Interest *
For the guarter| For the year As at As at As at
ended 31.03.2017|ended 31.03.2017 Year Year Year,
ended ended ended
31.03.2017]  31.03.2017 31.03.2017|
Net Profiti{Loss) [ Total Equity as reported under Pravious GAAP (10,368.36) (27 686.91) {2,303.52) = 12,303.52)
Actuarial gain/(loss) in respect of defined benefit plans @) 17.35 6938 =
reclassified to Other Comprehensive Income
Amortization of Processing Fees (b) (28.03) {83.27) 69.71 = 6471
Exchange fluctuation on financial liabilities c) (4.17) (0.58) = -
Deferred Tax Asset/{Liability) due to financial liabilities [19.45) = =
measured at amortized cost
Recognition of Deferred Tax Asset (c) 72.57 T2.57 4,299 68 - 4,295 68
ESOF Measured at Fair Value (d) {330.38) (330.36) = -
Expected Credit Loss 1.36 1.36 (21.87) - (21.87
Mot Profit/{Loss) / Total Equity as per Ind-AS - (10,659.09) (27,958.19} 2,044.01 =7 2,044.01
Other Comprehensive Income(net of tax) (17.35) {69.38)
Total Comprehensive Incomel Total Equity as per IND-AS (10,676.44) (28,027.58) 2,044.01 2,044.01
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Consolidated Audited Statement of Azsets and Liabilities as at:March 31, 2018

[R5, in laca)
Fartculars A ak Year ended
31.03.2018 31.03.2017|
[Audited) |Audited)
AfASEETS
MON-CURREMT A55ETS
1a) Propery. Plant Brd Equipmen Bh GB350 S0,524 08
=1 Capital Worksin-Progress 11,324 59 12,412.55
&) Investment Progay - & -
(d) Goodwill 2,326.22 232523
ey Other Intangioie Assels 45837 ooy Ty
ifl Financial Asgats
(i} Investments 37T 377
iy Loang 4 99 bR b
[iiiy Qlner Fingnsial Assels 1089 502
) Incorme Tax Assels (nae) 1TE 491,94
i) Defersd Tax Assels (nel) - 8
il Ciher Mon-Current Asgets TA2 7 143543
Tolal Mon-Current Assois T7,805.40 60, 534.64
CURRENT ASSETS
(&) Inventanas 7.857 98 B 61,20
by Fimargial Assarg
{1 Investimants
(i) Trade Racevable 17,314 2% 14 GGG a0
(iiiy Cash and Cash Equivalants EG03.63 487.73
(iv) Bank Balange osher han (i) above 149.24 11325
¥} Loans 373 .41
[vi) Qihor Finencial Assels 10,000,860 11,000,457
[2) Income Tax Azaeds (nar) :
[l Owhar Curcent Assats 5,157.62 30,6086 28
Total Currant Aszats 50,310,458 66, 10048
TOTAL ASSETS 128,203,845 135,035.12
BIEQUITY AND LIABILITIES
EQuUITY
[#} Equity Share Cagisa 1E4TEE 12,475,681
{5) Other Equity
1} Equily altritutabie Io Owners of the Company [25.475.53) (10.431.60)
[i5} Mon-Contrading Inlereats - =
Total Equity 113,003, 52 204401
LIABILITIES
NON-CURREMT LIABILITIES
ia) Financial Linbéidies
i) Borrowmgs fi.62 :
(i) Other Financial Liabilites 10.BD7 .06 q8T8.42
(2] Provigions a5 Sig oz
[5) Dwferres Tax Liabililias (net) -
1d) Qlher Mon-Current Liakilites -
Total Mon-Current Liakilitias 11,137.23 5,293.34
CURRENT LIARILITIES
ity Finangial Lazilities
{1 Bomowings 77004 o6 TITAT 19
i) Trece Payables 16,069, 45 v SGE BE
(i) Dsher Financial Liakilivas 34,334,232 32 B4 54
b Provisions 2,099 849 blas2
(e} Inzome Tax Liabiliies (nat Br.24 555,23
[dh Dther Current Liazilines 450,78 1,155.27
Total Current Llaglities 130,0701,54 12765177
TOTAL EQUITY AND LIABILITIES 128,200,685 i 1345,00512
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